Reality Check: Assessing
Private Equity’s 2022 Predictions

In Q4 2021, Lincoln International surveyed nearly

400 private equity investors on their expectations for
dealmaking in the year ahead. In the three quarters
since, public equity markets have seen marked volatility.
The economic uncertainty is impacting mergers and
acquisitions (M&A) decision-making as investors keep

a close eye on global regulators’ ability to curb rising
inflation without sending the economy into a recession.

EXPECTATION

0 of PE investors said environmental,

4 7 A) social and governance (ESG)
factors are very important to their
investment strategy

REALITY

Lincoln has observed many investors remaining
steadfast in their ESG allocations despite worsening
market conditions. ESG is no longer a sideline effort, but
rather a top of the agenda priority.
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While much about the dealmaking environment

has changed since Q4 2021, some constants remain
continued priorities for investors, despite the changing
economic landscape. Below we check in on several of
private equity’s (PE) top predictions—and how they

played out.

LOOKING AHEAD

We expect continued pressure from limited
partners (LPs) and stakeholders to push companies
to stick to stated ESG goals. Even with a potential
economic downturn on the horizon, momentum
behind ESG investing will endure as LPs indicate
preferences for ESG-conscious assets in their
capital allocations and PE sponsors align their
portfolios in turn.
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